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Financial Highlights at 31 March 2011
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TAURANGA ENERGY CONSUMER TRUST
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2011

TECT Group Tauranga Energy Consumer Trust
210 2011 2010
Finance Income
Diwidend - TrustPower Limiled/TCAL 43,012,622 234,764 228,357
Dividend - TECT Heldings Limited {Note 10) - - 31,220,000
RPS measured at amorlised cost - - 24,973,591
Interes| Received 1,947 483 1,012,005 1,460,712
49,980,105 1,246,769 57,883,060
Management Fees - 27,600 24,000
Other Income 247,959 - 247,605
TOTAL REVENUE 50,208,064 1,274,369 58,154,665
Less Expenses
Administration Expenses
Audil Fees 16,031 15,000 16,031
Goods & Services Tax 8,623 - -
Insurance 7.194 7,194 7,194
Legal and Advisory Fees {Nole 11} 166,488 6,788 55,012
Secrelarial Cosls 333,785 329,137 319,320
Stationery 12,276 11,465 12,276
Sundry Expenses 1,199 10,362 1,148
565,596 379,946 410,982
Finance Expenses
Bank Charges 709 1,150 320
Effective Interes| Adjustment of Interest Free Loans {Note 3f) - 260,305 -
Interest 1,702,252 96,890 119,539
Net Change in Fair Value of Derivalive designaled al
Fair Value lhrough Profit & Loss .
Loan Fees 275,000
RPS Dividend - Arawala Finance 4,020,855 - -
5,598,816 358,345 119,858
Consumer Related Expenses
Consumer Consullalion, Research & Reporling 67,125 33,914 67,125
Community Funding Schemes 21,670 29,611 21,670
Election Cosls 17,106 97,524 17,106
Eleclricity Consumer Dislribulion Costs (inc Concession Cards) 84,243 62,496 84,243
190.144 223,545 190,144
Trustee Expenses
Truslee Expenses 3,995 2733 3,995
Trustee Fees {Note 15} 138,890 135,790 138,890
142,585 138,523 142,885
TOTAL EXPENSES 6,897,441 1,100,359 863,870
SURPLUS FOR YEAR BEFORE TAXATION 43,310,623 174,010 57,290,795
Tax Charge {Nole 5) 8,878,380 92,854 9,769,880
TOTAL SURPLUS AFTER TAXATION [3 34432243 § 81,156 47,520,915
Other Comprehensive Income
Valualion Gain/{Loss) on Invesiments {Nole 2) | 19,736,979 2
Less Tax on Compenents of Other
Comprehensive Income {Nole 2) | {5,921,094} -
Total Other Comprehensive Income 13.815.885 - -
TOTAL COMPREHENSIVE INCOME $ 48248128 § 81,156 47,520,915

Thes statement 1s lo be raad in coryuncion with the Notes 1o the Financwal repart




TAURANGA ENERGY CONSUMER TRUST
GROUP CONSOLIDATED FINANCIAL REPORT

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2011

TEG_'I Group Tauranga Energy Consumer Trust
2014 2010 2011 2010
Total Surplus After Taxation 0102 34,432,243 81,156 47,520,915
Total Other Comprehensive Income L _ (213552 13,815,885 - -
Total Comprehensive Income 33417150 48,248,128 81,156 47,520,915
Distribulions of Equity (Nate 8} (P873TS) (34.062,009) (26,662,866) {33.602,030)
Distributions Witlen Back (Note 2) | 151,036 - 151,036 -
Prior Year Adjusiment for Helicopter {Nole 16) | . 45,000 - 45,000
Movements in Equity for the Year | 2354011 14,211,119 (26,430,676) 13,963,885
Trust Equity at Start of the Year I b72.887 6OT FSE, 7hE 48K 564,262,104 550,318,219
Trust Equity at End of the Year E 7 1B $ 672,997,607 $ 537.851,428 § 564,262,104

Tius statemant is lo be read in coryunlion with the Noles to the Fmancial Report

Page 3



TAURANGA ENERGY CONSUMER TRUST
GROUP CONSOLIDATED FINANCIAL REPORT

Trust Equity

Accumulated Final Surpluses
Fair Value Reserve
Reserves for Disleibuton

TOTAL TRUST EQUITY

Represented by.

Cutrent Assets
Cash & Cash Equwalenls -
Bank Curreni Accounls
Short Tenm Deposds (less than 90 days)
Shorl Term Deposils (Olher)
Advance - TECT Hodings LId
- TECT Finance No 2 Lld
- TECT Chanlable Trust
Sundry Accounis Recesvable
Prepayments
GST Refund Due
Taxation Refund Due
Total Currenl Assets

Investments

Shares n TruslPower Lid

TECT Charitable Trust

TECT Holdings Lid

TECT Finance Lid

TECT Finance No 2 Lid

Loan - TECT Holdings Lid

RPS - Tauranga Cily Aqualics Lld
ANZ Senior Bonds

YMCA Tauranga Inc Loan

Elms Foundation Loan

Paradise Point Development Trus| Loan

Total Investmenis

Non Current Assets
Deierrad Taxalion
Total Non Current Assets

TOTAL ASSETS

Lees Current Liabllities

Sundry Accounts Payable

Weslpac Current Accounl

Accrued [nlerest

Advance from TECT Charilable Trust
Advance from TECT Finance Lld
Prowvisian for Disiributions

Provision for Advance lo Consumer Crgamsalion

Taxation Payable
Total Current Llabllities

Non Current Liabllitles

Loan - ANZ Bank

Inleres Rate Swap - ANZ Bank
Defered Taxation

Total Non Current Liabillties

TOTAL LIABILITIES
NET ASSETS

Truslee

Truslee /
/

This slatement 15 1o be read in conjunciion with the Noies (o the Finanwal Repor

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2011

{Nole 2)
(Nole 2}
[Nole 2}

(Note 4)
(Note 4)

(Note 9)

[Nole 1d)

{Nole 3a}

{Note 10}
{Nole 3d)
{Nole 3¢)
{Nole 3e)
{Mole 3g)
{Nole 3g)

(Nole 14)

{Note 10}
{Note 10)
{Note B)

{Note 3e)

{Note 12)
[Note 12)
{Note i4)

TECT Group Tauranga Energy Consumer Trust
2010 201 2010
90,184,918 53417616 561,650,017
580,180,602 . -

2,632,087 3533812 2,632,087
$ 672,997 607 § 537.851428 § 564.262.104
724453 651,921 723892
2483,090 3028612 2483090
19,484,750 14,169,322 13,035416
- 23449628
24937 2768
131,985
61238 .
- 7194 .
26,885 13447 18,675
- 78.816 257,571
22719178 18,013,487 40,102,825
752082,787 - R
. 100 100
1,000 1.000
1,000 1,000
1,000 1000
518.446,724 530.285.144
4,000,000 4.000,000 4,000,000
3,053,302 3.056 514 3,053 302
250,000 213622 250,000
. 476 061
144 012
759,385,089 527342033 537,591,546
- 85,901
- 85,901
$ 782,105.267 § 545441421 § 577.694.311
90396 70.363 79173
- 307.163 -
- 31911.205 -
- - 2,858,716
10.508.153 3,101,262 10.474,378
- 200.000
875,586 - -
$ 11474135 3 7580993 § 13412267
55,244,155
7,010
41672,360 -
97,633,525
$ 109.107,660 § 7589993 § 13412267
672997607 ~§ 537851428 § D64 78210A
22 .
Dae . .~ ... -

Page 4



TAURANGA ENERGY CONSUMER TRUST
GROUP CONSOLIDATED FINANCIAL REPORT

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2011

Consolidated TECT

| 2010 2011 2010
CASH FLOWS FROM OPERATING ACTIVITIES
Cash was provided fromf{dishursed to).
Dividends Received 48,007,837 173,526 31,448,357
Inlerest Received 1,947,483 1,011,836 1,389,386
Managers Fees Rebale & Distribulions Received 74,846 - 74,846
GST Prior Period Adjusiment - - -
Payments 1o Suppliers & Truslees (1.242,741) {753,941) {794,193)
Interest Paid {5.005,672) - -
Taxation Paid {8.205,648) 1 (2,297,495)
Donalions Received 354 . -
NET CASH FLOWS FROM OPERATING ACTIVITIES $ 34576459 ¢ 431422 % 29,820,901
CASH FLOWS FROM INVESTING ACTIVITIES
Cash was received from/{applied lo):
Purchases & Redemplion of Russell Invesimenls 3,996,107 - 3,996,107
Investments & Loans to Consumer Organisalions - 10,189,208 (4,785)
Movements in Term Deposils 12,022,827 {1.133,906) 12,039,653
Movement in Advance Account - 24,564,812 (25,858,211}

NET CASH FLOWS FROMAUSED IN} INVESTING ACTIVITIES $ 16,016,934  § 3620114 § (9,827,236}

CASH FLOWS FROM FINANCING ACTIVITIES
Cash was disbursed fo:

Paymenls {o Trus\Power Consumers {25,852,647) (33,884,948) (25.245,443)
RPS - Arawata Finance Lid {30,000,000)
(ST Refund Received 360,449 369,449

NET CASH FLOWS USED IN FINANCING ACTIVITIES $ (55483,198) § {33,884,948) §  (24.876,994)

NET INCREASE / (DECREASE) IN CASH & CASH EQUIVALENTS

(4.887,805) 166,588 (4.883,329)

Add Opening Cash & Cash Equivalenis 8,095,348 3,206,782 8,090,111
CLOSING CASH & CASH EQUIVALENTS $ 3207543 % 3373370 § 3,206,782
Represented by:
Shorl Term Deposits - Less than 90 Days 2,483,000 3,028,612 2,483,080
Bank Current Accounls 724,453 344,758 723,692

$ 3,207,543 $ 3,373,370 5 3,206,782
Reconciliation of Net Surplus after tax to Cash Flows
from Qperating Activities
Nel Cperating Surplus 34.432,243 81,156 47,520,915
Loss/impaimment {Gain) Russell [nvesimenis {172,759) - {172,759)
Fair Value Adjusimen{ Invesiments - Non Cash (5.208,444) 260,305 (24,973,991)
Inlerest & Mgmt Fees - Non Cash - 69,121 24,213
Deferred Tax - Non Cash 6,738,445 {85,901} 8,309,549
Movements in Accounls Payable {48,717) (8,811} {38,362)
Movemenls in Accounts Receivable and Accruals 7194 (68,432) 7194
Movements in GST {26,585) 5228 {18,675)
Movement in Taxalion Paid and Resident Withholding Tax {1.144,619) 178,756 {837,163)
NET CASH FLOWS FROM OPERATING ACTIVITIES (as above) | $ 34576459 % 431422 § 29,820,901

This statemnent is lo be read in conjunction with the Nolas to the Financial Report Page 5



Tauranga Energy Consumer Trust
Group Consolidated Financial Report

Notes to the Financial Report
For the Year Ended 31 March 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

REPORTING ENTITY
Tauranga Energy Consumer Trust (TECT) is a trust formed and domiciled in New Zealand. All TECT subsidiaries are
incorparated and domiciled in New Zealand.

TECT and its subsidiaries, TECT Charitable Trust, TECT Holdings Ltd, TECT Finance LId and TECT Finance Na. 2 Ltd
comprise the TECT Group.

TECT is a reporling enlity as defined by the Financial Reporting Act 1993 and Lhis Financial Report is prepared in
accordance with Lhat Acl.

BACKGROUND
The Tauranga Energy Consumer Trust was established under a Trust Deed on 21 December 1993 as a consequence of
the Tauranga Electric Power Board's Establishment Plan.

TECT is a Consumer Trusl, ihe income and capital of which are to be used to provide benefits to Consumers who are
TrustPower customers in the area as defined in the Trusl Deed (being the area supplied by the Tauranga Electric Power
Board as at 21 December 1993 subsequently amended to include the Tauranga dislrict area previously supplied by
Tauranga Eleclricity Limited).

TECT is nol a Charitable Trust and accordingly may not continue for more than 80 years. On the winding up of the Trust
the assets of TECT, which remain, will be dislributed for the benefil of Consumers (as defined above).

TECT Group holds 103,878,838 shares, representing 33% in the capital of TrustPower Limited. These shares are held by
TECT Holdings Ltd, a 100% wholly owned subsidiary company.

TECT is govemed by six trustees who are efected by Consumers. The term of appointment is four years. The terms of
appointment of Trustees are staggered so Lhat three Trustees retire every two years. Reliing Truslees are eligible for
nomination for re-election,

BASIS OF PREPARATION

MEASUREMENT BASE

The Accounting Principles recognised as appropriale for the measurement and reporting of financial performance and
financial position on an historical cosl basis, are followed by the TECT Group, with the exception that certain investmenls
as specified below (Refer G ) have been revalued.

STATEMENT OF COMPLIANCE

The financial statements have been prepared in accordance wilh generally accepted accounting praclice in New Zealand
and comply wilh New Zealand equivalents to Intemational Financial Reporting Standards and other Financial Reporling
Standards as appropriate for profit orientated entities. Truslees have taken advice and have determined that TECT does
not meet the definition of a public benefit entity. The Trust Deed defines ‘Consumers' very strictly and Iherefore limits
benefils to a very specific and narow section of the public. For this purpose the Trust has designated itself and the Group
as 'profit-oriented’. The financial statements also comply with the Intemational Financial Reporiing Standards (IFRS).

The accounting policies have been consistently applied by TECT for all periods covered by this financial report,




Tauranga Energy Consumer Trust
Group Consolidated Financial Report

Notes to the Financial Report
For the Year Ended 31 March 2011

The Financial Report comprises the Censolidated Financial Statements of the Group and the separale Financial

Statements of the Parent Trust.
The information is presented in New Zealand dollars, which is also the functional currency of the Group, rounded to the

nearest dollar.

CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparalion of financial statements in conformity with NZ IFRS requires the use of certain critical accounting
eslimates. It also requires Trustees fo exercise Iheir judgement in the process of applying the Group's accounting
policies. In making these judgements, estimates and assumptions conceming the fulure are made. The resulting
accounting eslimates will, by definilion, seldom equal the related actual results, The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilifies within he nexl financial
year are discussed below:

{a) Impairment of Assets

NZ IFRS requires that asseis are caried at no more than their recoverable amounl. This requires Trustees to make
judgements regarding amounts recoverable and provisions for impairment. Trustees must apply judgement in assessing
likely outcomes.

(b} Income Taxes

Judgement Is required in determining the provision for income taxes and the ultimate delermination is uncertain until
assessments are finalised.

STATUS OF ACCOUNTING STANDARDS
{a) Standards, amendments and interpretations adopted by the Group
No new standards have been adopted by the Group in the reporting period,

{b) Standards, Amendments and Interpretations to Existing Standards that are not
yet effective and have not been Early Adopted by the Group

Cerlain standards and interpretations have been issued but are not yet effective and have not been early adopted by the
Group. The following summarises only those standards that may have an impact on future financial statements of the
Group.

Standard/finterpretation  |Effective date [implication

IFRS 9 (2009) Financial 1 January 2013 The standard retains but simplifies the mixed measurement model

Inslruments Jand establishes two primary measurement calegories for financial
assets: amortised cost and fair value. The standard has not been
early adopted by the Group.

SPECIFIC ACCOUNTING POLICIES

The lollowing specific accounting policies which materially affect the measurement of financial performance and financial
position have been applied consistently to all periods presented in the financial statements and consisiently by Group
entilies:

Basis of Consolidation

The consolidated financial statements include the Parent Trust and ils subsidiaries. All significant intragroup balances,
transactions, income and expenses are eliminated on consolidalion.




Tauranga Energy Consumer Trust
Group Consolidated Financial Report

Notes to the Financial Report
For the Year Ended 31 March 2011

SPECIFIC ACCOUNTING POLICIES {contd)
Subsidiary Enlities

The wholly owned subsidiary enlities, TECT Charitable Trust, TECT Holdings Ltd, TECT Finance Ltd and TECT Finance
No. 2 Ltd are conlrolled by TECT in that TECT has the capacity to control lheir financing and aperaling policies so as to
obtain benefits from their aclivities.

In the Parent Trust's separate Financial Statements investments in subsidiaries are staled at cost less any impairment

Taxalion
The income tax expense charged to the Stalemenl of Comprehensive Income includes both the current year's provision
and lhe income ax effect of:

* Taxable temporary differences, and
* Deductible temporary differences to the extent that it is probable that they will be utilised.

Deferred tax is provided using the batance sheet method. A deferred tax asset is recognised enly to the extent that il is
probable that future taxable profils will be available against which the asset can be utilised. Temporary differences arising
from transactions, other than business combinations, affecting neither accounting profit nor taxable profit are ignored.
Deferred tax is not recognised on temporary differences associated with invesimenls in subsidiaries because:

* The parent is able to control the timing of the reversal of the differences; and

* They are not expected to reverse in the foreseeable future.

Deferred tax is measured at the rate expected lo be applied when the temporary difference reverses, based on the laws
that have been enacted or substantively enacted by the reporting date.

Goods and Services Tax

TECT was registered for GST during the 2004 financial year as the Trust investigated opportunities in the commercial
investment property sector. In November 2009 IRD confirned that TECT is able o claim GST incurred from the date of
regislration. Accordingly, a claim was made for GST incurred in the current and prior years in the 2010 financial year.

These financial statements have been prepared on a GST exclusive basis. GST payable or receivable is shown in the
Balance Sheet. Accounts Receivable and Payable are shown inclusive of GST.

The subsidiary enlities are not registered for GST and GST paid by Lhose entities is shown as a separate expense.

Foreign Currencies

Transactions in foreign currencies are initially recognised in the funclional currency of the relevant operating unit at
exchange rates at the date of the transaction, Foreign currency differences arising on translation are recognised in the
Staiement of Comprehensive Income.

At reporting dale, foreign monetary assets and liabilities are translated at the functional currency closing rate and
exchange variations arising from these transactions are recognised in the Statement of Comprehensive Income,
Translation differences on non-monetary items such as financial assets held al fair value through equity are reported as
part of their fair value gain or loss,

Financial Instrumants

Financial instrumenls are recognised in the Statement of Financial Position when the Group becomes party lo a financial
contract. They include cash balances, bank overdrafts, receivables, payables, investments in and loans to athers, and
term borrowings. In addition, Lhe TECT Group is party to financial instruments to meet financing needs.

i} Receivables and Payables

Receivables and payables are initially recorded at fair value. Subsequently Lhey are measured at amortised cost using the
effeclive inlerest melhod less provision for impairment.

Page 8



Tauranga Energy Consumer Trust
Group Consolidated Financial Report

Notes to the Financial Report
For the Year Ended 31 March 2011

il) Investmenis

TECT classifies its financial assels into lhe following four categories: financial assels al fair value through profit or loss,
held to maturity investments, loans and receivables, and available for sale. The classification depends on the purpose for
which the inveslmenls were acquired. Trustees determine the classificalion of TECT's invesLments at initial recognition
and re-gvaluate this designation at every reporling date.

TrusiPower Investment

TECT Group has delermined that it does not have significant influence over TrustPower and has classified the
investment as "available for sale’. This investment is recognised at fair value on the Group's Statement of Financial
Pasition with movements being recognised in equity except for impairments which are recognised in the Statement of
Comprehensive Income. Trustees have further determined that the most appropriate measurement base of fair value is
based on the closing buy price of those shares which are actively traded,

Redesmable Preference Shares - Tauranga City Agquatics Lid

Redeemable Preference Shares - Tauranga City Aquatics Ltd is classified as ioans and receivables with fixed or
determinable paymenls and fixed malurity date,

After inilial recognilion this investment is measured at amorfised cost using the effective interest method less any
impairment loss. Gains and losses when the asset is impaired or derecognised are recognised in the Statement of
Comprehensive Income.

Redeemable Preference Shares - TECT Holdings Lid

Redeemable Preference Shares - TECT Holdings Ltd is classified as loans and receivables with fixed or delerminable
payments and fixed maturity date. The RPS were redeemed on 16 December 2009,

After inilial recognition this investment is measured al amortised cost using the effective interest rale method less any
impairment logs. Gains and losses when the assel is impaired or derecognised are recognised in the Statement of
Comprehensive Income.

ANZ Senior Bonds
ANZ Senior Bonds are classified as a held to malurity investment measured at amortised cost using Lhe effective interest
rate method, less impairment losses.

Loans to Consumer Organisations

These loans are classified as loans and receivables and are interest free, repayable on demand. After initial recognition
they are measured at amortised cost using the effective interest rale method less any impairment loss based on an
assumed term of 5 years and interest at commercial rales. Gains and losses when the asset is impaired or derecognised
are recognised in the Statement of Comprehensive Income,

iii) Borrowings

Borrowings are inilially recorded at fair valug net of lransaction costs incurred, and subsequently at amortised cost using
the effective interest method.

All borrowing costs are recognised as an expense in the period they are incurred.

iv) Derivatives

Derivalives are recognised inilially at fair value; aftributable transaction costs are recognised in profit or loss as incurred.
Subsequent to initial recognition, derivatives are measured at fair value. For derivative financial instrumenls that do not
qualify for hedge accounting, all changes in its fair value are recognised immediately in profit or loss.

Page 9



Tauranga Energy Consumer Trust
Group Consolidated Financial Report

Notes to the Financial Report
For the Year Ended 31 March 2011

Revenue
Revenue is measured at the fair value of consideralion received.

Finance Income )

Finance income comprises interest income on funds invested {including available-for-sale financial assels), dividend
income, gains on the disposal of avaiable-for-sale assets, fair value gains on financial assets at fair value through profit or
loss and gains on hedging insturments that are recognised in profit or loss.

Interest income is recognised as it accrues in profit or foss, using Lhe effective interest method. Dividend income is
recognised in profit or loss on Lhe date that the Group's right to receive payment is established, which in the case of
quoted securities is normally the ex-dividend rate. Dividends are shown net of imputation credits, and dividends and
interest are shown gross of withholding taxes paid.

Finance Expenses

Finance expenses comprise interesl expense on borawings, losses on disposal of available-for-sale financial assels,
dividends on preference shares classified as liabilities, fair value losses on financial assets at fair value through profit or
loss, impairment losses recognised on financial assels (other lhan trade receivables), and losses on hedging instruments
that are recognised in profit or loss.

Foreign currency gains and losses are reported on a nel basis as efther finance income or finance cost depending on
whether foreign cumency movements are in a nel gain or net loss position.

Statement of Cash Flows

For the purpose of the Stalement of Cash Flows, cash and cash equivalents includes cash on hand, current accounls,
deposits held at call with banks and other short term liquid deposits of less Lhan 90 days nol forming part of the
investment portfolio, net of bank overdrafls.

In the Slalement of Cash Flows, dividends are shown net of wilhholding taxes paid and imputation credils, because only
lhe net amount was received in cash by the TECT Group.

impairment of Assets

The cammying amounts of the Group's assets are reviewed at each reporfing date to determine whether lhere is any
indication of impairment. If any such indication exists, the asset's recoverable amount is eslimaled. if the estimated
recoverable amount of an asset is less than its carrying amount, the asset is written down lo ils estimated recoverable
amount and an impaimment loss 1s recognised in the Statement of Comprehensive Income.

Estimated recoverable amount of investments and receivables carried at amortised cost is calculated as the present
value of estimaled future cash flows, discounted at their original effective interesl rate.
Receivables with a short duration are not discounted.

Provisions
A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation that can

be estimated reliably, and it is probable that an cutflow of economic benefils will be required to sefile the obligation.
Provisions are determined by discounting he expected future cash ows at the pre-tax rate Lhat reflects current market

assessments of the time value of money and risks specific to the liability.

APPROVAL OF FINANCIAL STATEMENTS
The financial stalements were approved by the Trustees on 22 June 2011.
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Notes to the Financial Report

For the Year Ended 31 March 2011

2 TECT Group Equity

Accumulated Final Surpluses

(including initial share gifl 1993 of $42.5 million):

Balance al Beginning of Year
Total Surplus After Taxation

Consumer Distribulions Writlen Back

Less Transfers 1o Reserves for Dislribution

Fair Value Reserve

Balance al Beginning of Year

Current Year Revalualion - TrusiPower Shares
Delemed Tax on Fair Value Movemenis
Change in Tax Rale

Reserves for Distributions:

Major Amenities

Community Amenities

Community Evenls

Community Specfal Projects

Scholarship Fund

Energy Efficiency

Community Organisalion Subs - Unallocaled

Total Trust Equity

TECT Group TAURANGA ENERGY CONSUMER TRUST
] 2010 2041 2010

85,652,675 561,650,017 543,549,123
34,432,243 81.156 47520915
- 151,036 o
120,084,918 561.892,209 591,070,038
(Note 16) (26,900,000) (27.564,593) {29420.021)
§ 50,184918 64317616 _§ 561,650,017

566,364,717 -

19,736,979 -

{Note 14) {5,921,094)

{Note 14) - - -
$ 580,180,602 - $ -
{Note 16) 563,660 1,583,660 583,660
(Note 16) 1,441,286 710,620 1,441,286
{Nole 16) {122,614) 195,872 {122.814)
(Nole 16) 530,013 994 415 530913
{Nofe 16} 42,000 . 42,000
{Note 16) | 25012 (374.988) 25012
{Note 16) 132,030 424,233 132,030
$ 2,632,087 3533812 & 2,632,007
$ 672,997,507 537851428 § 564,282,104
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Tauranga Energy Consumer Trust
Group Consolidated Financial Report

3

Notes to the Financial Report
For the Year Ended 31 March 2011
INVESTMENTS
TrustPower Limited

Fair value has been assessed at $7.20 per share {37.24 per share 2010), being the closing buy quolation on 31 March 2011 {being lasl
business day of month}. No allowance has been made for commissions on disposal of shares. Values adopted being:

TECT Group
2011 2010
Opening Balance FE2082 787 732,345,808
Addi(Deduct) Curren! Year Change in Valualion (4,155,163) 19,736,979
Closing Balance 103,878,838 shares @ $7.20 per share (2010: L M
103,878,838 shares @ $7.24) S TirgoTe 5 752,082,787

Russell World Strategies and Bond Funds - The Russell Invesiment was reafised in the 2010 financial year and there were ng transaciions in
the 2011 year.

ANZ Senior Bonds

Opening Balance 1 April 2010 (Face Value $3m, Interest @ 8.5%)
Plus Effective Inlerest
Closing Balance 31 March 2011

Redeemable Preference Shares - Tauranga City Aquatics Limited {TCAL)

In February 2006, TECT resolved to invesl $4 million for a period of 5 years with Tauranga Cily Aqualics Limited {TCC Council Conlrolled
Organisalion) in redeemable preference shares, wilh the return fixed al the issue dale at 8.4975% being the 90 Day Bank Bill rale at hat date
plus a margin of 1%. The RPS will be redeemed in full on 25 July 2011.

Loans to Consumer Organisations

From lime to lime TECT advances funds to Consumer organisations af low interes! rates or interest free. These loans are classified as loans
and receivables and, affer inilial recognition, are measured ai amortised cost using effective interes| rate melhod less any impairment loss. For
Lhe purposes of calculaling amortised cost a term of 5 years and interest rate applying to (he ANZ swap are assumed.

Fair Value Adjustment of Interest Free Loans

Plus Advances - Elms Foundation Loan

- Paradise Point Developmenl Trust Loan
Add/{Deduct} Currenl Year Effective Inleresl Rale Adjustmenl
Closing Balances
YMCA Loan
Elms Foundalion Loan
Paradise Point Development Trust Loan

TECT Group
2 w0
Opening Balance - YMCA Loan 250,000 250,000

' Mot
[}

4 n:m'.;u‘r'
VA puponed

Nend
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4 FINANCIAL INSTRUMENTS

Bank accounts, shorl {efm deposils. investments in shares and funds, accounts receivable and accounls payable and advances to subsidiaries are financial
inslruments.

Credil Rlsk

Credil risk is the risk of loss that arises from a counlerparty failing to meel their obligations in full and on time. Il arises principally on cash and cash
equivalenis, shorl lerm deposils, advances, ANZ Senior Bonds and loans receivable.

The Trust's policy over credd risk is to minimise lts exposure lo counterpariles with perceived higher risk of defaull by dealing only with counlerparties meeting
ihe credil standards sel out in he Stalemenl of investmenl Policies and Objectives {"SIPO} and by taking collaleral. Credil risk is monitored regularly by the
lruslees to minimise the credit risk. Term deposils are held with Wesipac, Bank of New Zealand, ASB, KiwiBank and ANZ Bank. These financial instilulions
have investment grade ralings and are consldered reputable by the Truslees.

The maximum exposure lo credit risk is represented by the carrying value of each of the above financial assets in (he Slatement of Financia! Posilion at the
reporting dale.

Term deposils are held with Weslpac, Bank of New Zealand, ASB, Kiwibank and ANZ Bank. These financial instilullons have invesimenl grade ratings and
are considered repulable by the Trustees.

Short Term Deposits {Less lhan 90 Days) 2011
These comprised: 3 Term Rate Rate
TECT i
Weslpac Afdsie Cal 3.10% 3.40%
:wf ;
Total Short Term Deposils =
{Less than 90 days) $ 3,028,612
Shori Term Deposits {Other) 2011 Z
These comprised: i —§ : Term Rate Rate
TECT [= = "o
Westpac AD00000 ! 104 days 4.55% CEEHO00 90 days 4.25%
BNZ 00000, 170 days 5.20% -
Kiwibank 50000000 181 days 5.20% =
ASB s - w 90 days 4.20%
ASB . | ZEI00O0 120 days 4.65%
Accrued Inlerest L] L dsal
E [IRITE g
TECT Charitable Trust N
National Bank of NZ - 4.10%
Accrued Inlerest a:
| 3 l
- =
TECT Heldings Ltd e
ANZ Bank {Note 17} BN 6 months 4.12% 397%
Accrued Inferest ! 421
Total Short Term Deposits {Olher) 5 mn
vMg

Mabed

[
tapntd L3han
A pooeier T

NS,
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4 FINANCIAL INSTRUMENTS (cont'd)
Interest Rate Risk

Interesl rale risk is the risk that the value or fulure value of cash flows from a financial inslrumenl will flucluate because of changes in interest rates.

TEGT is subjecl lo interest rate risk where short term deposits and invesiments in bonds are sensilive to changes in interest rates. Nole 13 sels out Sensitivity
Analysis showing lhe effect of a 100 basis poinls increase in inlerest rates.

TECT Finance Lid has enlered into an interesl rate swap for $27.5m to mitigate inleresl rate risk on the funds borrowed from ANZ Bank. The value of the
swap is shown in the Statemenl of Financial Posilion at fair value based on mark lo markel al the reporiing date.

Foreign Currency Risk

Curency risk is the risk of change in [air value of financial instruments due lo fluctuations in foreign exchange rales.
TECT cumrenlly holds no investments denominaled in foreign currencies.

Liquidity Risk

Liquidity risk represents the Group's ability to meet its contraclual obligations. The Group evaluates its liquidity measurements on an ongoing basis. TECT
Group generates sufficient cash flows from ils activilies lo meet ils obligations arising from its financial liabilities.

Maturity Analysis
The remaining contraclual malurities of TECT Group's and TECT's financsal liabililies for the year ended 31 March 2011 are:
TECT Group Tauranga Energy Consumer Trust
2011 2010 2011 2010

6 Months or Less 3261880 10,300,046 1,321,643 8,053,395
6-12 Months | 1836099 1156242 4785416 784,088
1-5 Years : 57,160,800 57,000,525 1482834 1783658
Qver 5 Years ‘- - e

62,308,578 68,456,813 | 7,589,993 10,621,151
Market Price Risk

Markel price risk is the risk thal changes in market prices. such as equity prices, will affect the Group's profit or valuation of net assets. The objeclive of
markel risk managemenl is to manage and control market risk exposures within acceplable paramelers, while optimising the return on risk.

The TECT Group has Ihe majority of its funds invested in TrustPower shares, therefore there is a concentration of market risk associated wilh Lhis investment.

The risk is monilored by the policies and procedures outlined in the Group's SIPC. The Group's SIPO slipulales value ranges that may be held In equities,
property, fixed interest and cash. Investments are reviewed regulary by the Trustees.

The Group conducls an independen review of its TrustPower shareholding and other investmenls at least every 5 years and consults wilh Consumers (o
gauge whether there is support lor relaining the TruslPower invesimenl. Both the independent review and Consumer consullation carried out in 2008
supported the relenlion of the TrustPower shareholding. TECT's original endowmenl of 87,466,000 shares in Trus|Power (base level for securilies) is
regarded as a comerslone shareholding lo be retained by TECT Group.

Other Market Price Risk
The Group is nol exposed Lo substanlial other market price risk arising from financial instruments.

Falr Value
All financia! instruments are shown at values equivalent ta their fair values.

Fair Value Heirarchy

The table below analyses financial inslruments carried at fair value, by valuation melhod. The different levels have been defined as follows:

Level 1; quoled prices (unadjusted) in aclive markets for idenlical assets or liabilitles.

Level 2: inpuls other than quoted prices included wilhin Level 1 ihal are obsevable for the assel o liabilily, either direclly {ie as prices) or indirectly {le derived
from prices).

Level 3: inputs for the assel or liability that are not based on observable market data (unobservable Inpuls).

31 March 2041 ot :

Shares in TrusiPower - TAT\ERTIEH

Inlerest Rale Swap - ANZ Bank - uﬁ%

E—ws—— el

31 March 2910 = =

Shares in Trus\Power s TN T8T

Interest Rate Swap - ANZ Bank o (17.016)
- TELEEETTT
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5§ TAXATION

—

Total Surplus Income for Year Before Taxalion
Add Non-Deduclible Expenditure

Impulation Tax Credils
FIF Income

Less Beneliciary income distribuled lo lax exempl enlilies
Deduclible Dislribulion Paymenls
Charilable Trus! Income Exemgption

Currenl Tax Charge al 33% (TECT) or 30%
Less Imputabion Tax Credils
Non Resident Withholding Tax
Change in Tax Rate (1)

Income Tax expense

Current Tax Expensa
Taxalion Payable in respeci of current period
Adjusiment to Prior Period

Deferred Tax Expense
Deferred Tax Expense
Change In Tax Rate

Total Deferred Tax Expense

Tax Expense per Slatement of Comprehensive Income

Imputiation Credits Claimable

Tolal imputation Credits

Less ICs dislribuled to tax exempl beneficiaries
Total ICs claimable as Tax Credit

Consolldated TECT

2010 2011 2010
43310624 174,010 57,200,796
4,658,611 318934 359.534
23.731,959 104.205 13492474
191,167 . 191.167
71.892.361 597,149 71.333.971
{10,858 639) - {10,732.414)
{12.366) - -
$ 61,021,356 597,149 § 60,601,557
29388,173 197.059 20041177
{20,509,793) [104,205) (10,270,308}
2 : (989)
8,678,380 82,654 9,769,880
8,127 694 178.755 1526997
1467 - 1467
8.129.161 178.755 1.528.464
749219 (85,901) B.241.416
749219 {85.901) B8.241.416
6,678,380 92,854 9,769,880
23,731,959 104,205 13492474
{3.222,166) - {3.222,156)
$ 20,509,793 104205 § 10,270,308

On 20 May 2010, the New Zealand Govemnment announced its 2010 budget. The legislation was substanfively enacled on 21 May 2010 and received
Royal Assent on 27 May 2010. The Company lax rale will reduce from 30% lo 28% from the sfarl of the 2011/2012 reporting period. The effeci of this change
has been reflecled in lhese financial slalemenls, being a debit lo tax expense and a comesponding credil in deferred tax assel of $22,593 and a credil (o fair

value reserve and a debil Lo deferred lax liability of $2,695,055 (see Nole 14).
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& IMPUTATION CREDITS
As TECT is nol a company it does not have an impulation credil account.
TECT Holdings Limiled, TECT Finance Limited and TECT Finance No. 2 Limited are regislered as a Group for ICA purposes. As al 31 March
2011 the Group had Impulalion Credits available of $16,641,276. (2010: $1,855,287).

Group
Imputation Credit Account 010
Opening Balance 1 April 3,260
Plus RWT Credits on Interest Received -
Impulation Credits on Dividends Received 10,239,485
Income Tax Paid _ 6,908,151
17,150,896
Less Imputalion Credils on Dvidends Paid {15,295,609)
Income [ax Refunded
Income Tax Credits Translerred lo TECT
Closing Balance 31 March 1,855,287
7 COMMITMENTS AND CONTINGENCIES
The TECT Group had no commitments or conlingencies at the end of the financial year (2010 Nil).
8 PROVISION FOR DISTRIBUTIONS TECT Group Tauranga Energy Consumer Trust
2011 2010 2011 2010
Opening Balance ' 10,508,153 2,197,564 10,474,378 2,163,789
Plus Dislfibutions Approved I 29,973,275 34,082,009 26,662,868 33,602,030
Distributions Approved 20H0 500,000 - 500,000 :
Less Consumer Dislribulions Writien Back | (151,036) - {151,036) -
40,830,392 36.275,573 37,486,210 35,765,819
Less Dishibulions Made (35.733,055) {25,771.420) {34,384,948) {25.281,441)
Closing Balance End of Year $5,097,337 $10,508,153 $3,101,262 $10,474,378
Distribulions not yet uplifted - comprising:
Major Community Amenifies 1,000,000 7,138,170 1,000,000 7,138,170
Communily Amenilies I 1,763,166 930,030 453,428 896,255
Community Evenls 206,462 152,000 6,210 152,000
Community Special Projects 279,210 369,108 193,125 369,108
Energy Efficiency 500,000 400,000 100,000 400,000
Community Organisation Subsidy Scheme | 793,609 901,065 793,609 901,065
Direct Consumer Distribulions | 554,890 617,780 554,890 617.780
| $5,097,337 §10,508,153 §3,101,262 $10,474,378

Payment of grants is generally conditional upon Ihe organisation oblaining the full amount of funds required to complete the projecl. TECT does
not release funds until all condilions imposed by Trustees have been mel. Grants are normally paid oul within two years excepl in exceplional
circumslances where Truslees may allow an exlension of time or in the case of mafor projects which may require longer time frames for
completion. Scholarships are paid within 12 moniths of approval. Community Crganisation Subsidies are paid within 12 months of approval
unless an exlension of ime is approved by Trusiees.

9 SUNDRY ACCOUNTS RECEIVABLE

Accounts Receivable at 31 March 2011 lotalled $61.238 and represent dividend payments owing (o TECT by Tauranga City Aquatics Limiled
(2010: $Nil).

10 SUBSIDIARIES
TECT Charitable Trust
On 27 March 2002 TECT setiled a Charitable Trust called TECT Charitable Trust. TECT Charilable Trust is regisiered under the Charilies Act
2005 and has donee status.

The purpose of the TECT Charitable Trust is to benefil only charitable purposes of “Charilable Consumers® defined In Clause 1.1 of the TECT
Charitable Trusi Deed. TECT Charitable Trust is entitled to receive distributions of beneficiary income from TECT. TECT Charilable Trusl is
govemed by the TECT Trusiees.

TECT Charitable Trusl has advanced funds to TECT. Al 31 March 2011 the balance of the advance kom TECT Charitable Trust was $3,911,205
(2010: {$131,985)} This advance is unsecured, repayable on demand and has inlerest charged al FBT non concessionary inleres! rales as at the
time (he advance payments are made. Interest on the advance lolalled $96,830 in the currenl year.
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10 SUBSIDIARIES {cont'd)

9

pury

TECT Holdings Limiled (THL}

THL purchased the existing 89.8 millien TrusiPower shares from TECT on 3 January 2007 with the purchase financed by an issue of Redeemable
Prelerence Shares 1o TECT. The Redeemable Preference Shares were redeemed on 16 December 2009 and replaced by a loan of equivalent
value.

In the year ended 31 Mareh 2010 TECT Heldings Lid paid dividends of $31.22m lo TECT on the Redeemable Preference Shares. No interest o
dividends were paid by TECT Holdings Lid to TECT in the 2011 year. The balance of lhe loan al 31 March 2011 was $510,446,724 after
ofisetiing advances made by TECT Holdings Lid lo TECT (2010: $530,285,144).

Funds were advanced and repaid between TECT and THL during the year. AL 31 March 2011 the balance of lhe advance (o TECT Holdings Lid
was Nil {2010: $23,449,628) and the advance to TECT was Nil (2010. Nil). These advances are unsecured, repayable on demand and have
inleresl charged at the FBT non concessionary interest rales as at the time the advance paymenls are made.

THL purchased an addilional 14 million TruslPower shares in January 2007 which was financed by a loan from TECT Finance Limiled. This loan
is secured over the assets of TECT Holdings 11d, repayable on demand and has interes! charged at the FBT non concessionary interest rate,

TECT Finance Limitad (TFL)

In January 2007 TFL borowed $85 million from Arawala Finance Limited (an ANZ Bank Subsidiary) ta fund the purchase of t4 million Trus(Power
shares plus legal and financing costs. $82.6 million was on-lent to THL under the 'Inlercompany Loan Agreement’ for the purchase of 14 million
TrusiPower shares. This loan was refinanced in December 2009 by a new advance from ANZ of $55 million and repayment of $30 million.

TFL advanced and repaid funds o TECT during the year. At 31 March 2011 the balance of ihe advance lo TECT was NIl {2010: $2,858,716).
This advance is unsecured, repayable on demand and has interest charged al the FBT non concessionary interest rales as al the time lhe
advance payments are made. Interesl on lhe advance lolalled Nil in the currenl year (2010: $119,538).

TECT Finance No. 2 Limited {TF2L)

TF2L was established as a shell company o be utilised at the redemption date of the RPS, if required.

TF2L received funds from TECT during the year. At 31 March 2011 Ihe balance of the advance from TECT was $2,936 {2010: $2,768), This
advance is unsecured, repayable on demand and has inlerest charged at the oncall rales as at the time the advance paymenls are made.
Interest on the advance totalled $168 in the current year (2010: §77).

LEGAL AND ADVISORY FEES TECT Group Tauranga Energy Consumer Trust
2011 2010 2011 2010
Bell Gully | . 30,746 : =
KPMG Tauranga - 30401 30,097
Quigg Pariners ‘ - 6,750 - 6,750
Triumph Capilal [Strateglc Finance) = 78,375 5 -
Other Financial/Legal Advisors ; L 40,218 6,788 18,165
E 4% 186,488 365,788 55,012

12 Key Terms & Condillons of Barrowings are:

ANZ Bank Term: $27.5m : 3 years, maturing 15 December 2012
$27.5m : 6 years, maturing 15 December 2015
Security: 22.5 million TrusiPower Shares valued at $162 million
ANZ Bank - Interesi Rale Swap Term: 3 years, maluring 15 December 2012
Notional amount: $27.5 million
Mark lo Markel: $1,129,634

Loan balances are valued al amortised cosl using the effective inleresl rale method. Interest rales have nol been disclosed due to commercial

sensilivity.
13 SENSITIVITY ANALYSIS

An increase of 100 basis points in interest rales on deposils would have resulted in an increase in before lax net surplus of $163,582 in TECT and

an increase of $208,625 in the Group.

An increase of 1c in the TrustPower dividend would have resulted in an increase in before lax nel surplus of $1,038,788 in the Group.

An increase of 100 basis poinls in inleres! rales on boowings would have resulted in a decrease In before tax net surplus of $33,850 in TECT

and $561,645 in the Group.
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14 DEFERRED TAX

Deferred Tax shown in the Balance Sheel arises from excess Impuiation Credils which are able to be converted 1o tax losses and from revaluation of
financial Instruments to fair value.

TECT Group Tauranga Energy Consumer Trust
2011 anto 2011 2010
Opening Balance 415723601 (34.933.914) - 8,309,549
Less Tax Losses Used i {68,133) o (68,133}
Deferred Tax Adjusiments through Income Statement
Plus Current Year Fair Value Adjusiment RPS - (749,219} (8,241,416}
Plus Fair Value Adjustment of Invesiments h} ] - 85.901 .
Plus Current Year Fair Value Adjustmeni Swap ; mgg .
Plus Adjustment for Change In Tax Rale {z2EEl -
Deferred Tax Adjustments through Equity |
Plus Cutren! Year Fair Value Movement 1,246,546 {5:921,084) - -
Plus Adjustmenl for Change in Tax Rate - Equily ﬁ -
Closing Balance End of Year 13T 1 (41672 360) 85,901
Delerred tax assets and liabililies are attributable lo the following:
GROUP
Assets Liabilities Net
2011 2010 2011 2010 2011 2010
Available-lor-sale financial assels - (37.730,759) (41,672,360} (37.730,759) (41,672,360}
Derivalives 316,297 - = 316,207 -
Loans and receivables 85.901 - S 85,901 =
Tax assels {liabililies) 402,198 (37.730.759) {41,672,360) (37,328,561)  (41,672,360)
Sel off of lax (402,198} 402198 o =
Nel tax assels {liabililies) - (37.328.561) {41,672,360) {37.328,561)  (41,672,360)
PARENT
Assets Liabilities Net
2011 2010 2011 2010 2011 2010
Available-for-sale financial assets - - - - -
Derivalives - - - - -
Loans and receivables 85,901 - - 85,901 -
Tax assets (liabilities) 85,901 - - 85,901 -
Sel off of tax - - - -
Net tax assets (liabilities) B5,801 - - 85,901 -

15 RELATED PARTY TRANSACTIONS
Mr Michael Cooney is the Chairman of Tauranga Energy Consumer Trust (TECT) and TECT Charitable Trust and is a Direclor on the Board of each of
the TECT Group’s subsidiary companles. Mr Cooney is also a Director of Trus(Power Limiled. The TECT Group owns 103,878,838 shares in

TrusiPower Limiled and during (he year received dividends of $39,473,958 (2010: $47,784,265). Reler to Nole 3 for further details of the TECT Group
invesiment in TrustPower Limited.

Reler lo Note 10 for transactions between (he entilies that form part of the TECT Group.

Ms Frances Denz was a Truslee for parl of lhe year and was also a Direclor of Tauranga City Aquatics Lid (TCAL). TECT holds $4 million of
Redeemable Preference Shares in TCAL and during the year received dividends of $234,764 (2010: $228,357),

Trustees are required to be Consumers as defined in TECT's Trust Deed and are therefore beneficiaries of TECT and accordingly are related parties.
All transaclions with related partles are underiaken in the nommal course of business on normal commercial lerms.

No related party debts have been forgiven or writien off during the year,

From lime 1o lime, applications for grants are received by TECT from organisations in which TECT Trustees have an interesi. In hese silualions,
Trustees adhere to the guidance in TECT's Code of Practice and remove themselves from the degision miaking process lo ensure no confiict of inlerest
0Cours.
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16 RESERVES FOR DISTRIBUTIONS

Summary:

Opening Baiance
Plus Allocated - Annual Distribulion Plan

Less Transfers to Provisions & Payments
Plus Wrile Back o Reserve

Closing Balance End of Year

This comprises:
Major Amenilies

Opening Balance
Plus Allocaled - Annual Distribution Plan

Less Transfers to Provisions & Paymenls
Closing Balance End of Year

Community Amenities

Cpening Balance
Plus Allocaled - Annual Distribution Plan

Less Transfers to Provisions & Paymenls
Plus Write Back 1o Reserve
Closing Balance End of Year

Community Events
{formerly Community EvenlsiSpecial Projects)
Opening Balance
Plus Allccaled - Annual Distribution Plan
Reallocation from Special Projecls

Less Transfers to Provisions & Paymenls
Plus Wrile Back lo Reserve
Closing Balance End of Year

Community Special Projecis

Opening Balance
Plus Allocated - Annual Dislribution Plan
Less Reallocated to Community Events

Less Transfers to Provisions & Payments

Plus Adjusiment for GST on Rescue Helicopler
Plus Write Back fo Reserve

Closing Balance End of Year

TECT Group Tauranga Energy Consumer Trust

| 201 2010 2011 2010

‘ 32,08 6,769,096 2,632.087 6.769.096

I B 1./ 20,900,000 27,564,503 28420,021

] 35,660,096 30,196,680 36,180,117

e g (34.391.301) (27.030.524) (33911:322)

! - ﬂ% 354,202 357,656 354,292

1! 31382 $2.632.087 $3.533.812 52,632,087

; b

TECT Group Tauranga Energy Consumer Trust

2 2010 2011 2010

1400 5483 660 583,660 5,483,660

100000 2,000,000 1,000,000 2,000,000

EEET 7.483660 1,563,660 7,483,660

H {6.900,000) : {5.900.000)

51541 860 §583.660 $1583,660 $583,660
TECT Group Tauranga Energy Consumer Trust

2011 2010 2011 2010

1441286 631286 1,441,266 631,286

1,500,000 1.500.000 1,500,000 1,400,000

2,941,265 2,131.286 2941286 2,031,286

(2,380,665) {755,000) {2,380 666) (655.000)

150,000 65,000 150,000 65,000

— 7ogn $1,441.286 710,620 $1.441,785
TECT Group Tauranga Energy Consumer Trust

I i 20 2011 2010

(12814 28814 {122814) 28814

12,000 300,000 10,000

: y . 200,000 .

= 3R 38814 377,186 38,814

[:m {162,000) (333.914) {162.000)

_ © {EIE00 32 152,600 32

| ST {122814) 195 872 {122,814}
TECT Group Tauranga Energy Consumer Trust

- 2010 2011 2010

S04 : 530913 c

1000000 1000,000 1,000,000 960,021

Voxa ‘ For '

1 30d) 1,000,000 1,330,913 960,021

(A475) {514.087) {337.815) {474,108)

e 45,000 : 45,000

431 . 1317 .

R $530.913 994,415 $530.913

vMa
U.}’llﬂ

b
Irprs 22N

A ppotes T
e




Scholarship Fund

Opening Balance
Plus Allocaled - Annual Distribution Plan

Less Reallocaled to Community Org Subsidies

Less Transfers lo Provisions & Paymenls
Closing Balance End of Year

Energy Efficlency
Opening Balance
Plus Allocaled - Annual Distibulion Plan

Less Transfers to Provisions & Payments
Energy Oplions Charitable Co

Closing Balance End of Year

Community Organisation Subsidies
Opening Balance

Plus Allocated - Annval Distribulion Plan
Plus Reallocaled from Scholarship Fund

Less Transfers to Provisions & Paymenls
Plus Wrile Back to Reserve

Closing Balance End of Year

Consumer Distributions
Opening Balance

Plus Allocated - Annual Distribulion Plan

Less Transfers to Provisions & Payments

Cloging Balance End of Year

Notes to the Financial Report
For the Year Ended 31 March 2011

16 RESERVES FOR DISTRIBUTIONS {cent'd)

_ TECT Growp Tauranga Energy Consumer Trust
1 2010 2011 2010
2000 42,000 2.000
50.000 - 50,000
= (341]]]) -
52.000 8,000 52,000
{10,000} (8.000) (10.000)
$42.000 $0 $42.000
Tauranga Energy Consumer Trust
2010 2011 2010
425012 25,012 425012
425012 25.012 425,012
{400.000) (400.000 {400.000}
$25.012 (374,988) $25012
Tauranga Energy Consumer Trust
2010 2011 2010
198.324 132,030 196.324
1.000.000 1,200,000 1,000,000
) M‘om o
1,198,324 1,366.030 1,198,324
(1.1680,214) {1.005,536) {1.160.214)
93,820 63,739 93,920
$132,030 $424,233 $132,030
Tauranga Energy Consumer Trust
2010 2m 2010
24,150,000 25,875,000 24,150,000
24,150,000 25,875.000 24,150,000
(24.150.000) (25,875,000 {24.150.000}
$0 80 $0

agle
aeertiaten
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17 Capital Managament

The TECT Group's capital includes Trust Capita), Share Capilal and Fair Value Reserve.

The Group's policy is to maintain a sirong capilal base so as (e sustain current dislributions and further development of the TECT Group 1o
provide benefils lo Consumers.

The TECT Group is subject 1o extemally imposed capilal requirements under the Common Terms Agreement (as amended, novated and reslated
on 15 December 2009) between ANZ Nalional Bank Ltd, Arawala Finance Ltd, TECT Finance Lid, TECT Holdings Ltd and ANZ Nalional Bank Ltd
{as Security Agenl). TECT Holdings is required lo maintain a Debt Service Reserve Bank Accounl which has a credit balance at all times equal
lo or greater than the debt service for the following 6 monlhs {see Nole 4). TECT Holdings Lid is also required to mainlain a Dividend Escrow
Bank Account for the deposit of dividends received from TrustPower on those shares used as security for the loan. Payments from (he Dividend
Escrow Bank Account are payable twice yearly provided that financial covenanls are met and there has been no event of default or review.

The Group's policies in respect of capital management and allocation are reviewed regularly by the Board of Trustees.
There have been no malerial changes in (he Group's management of capital during lhe period.

Financial Covenanls are sel out in the table below. No covenants were breached during the year.

‘Compliance

Covenant Loval
Borrower Dividend Cover Ratio 312

Owner Debl Ralo <70

Interest Cover Ralio 2205
Gearing Ralio =50
Shareholders’ Funds M Capital Amou
Borrower Total Debl <534

Loan to Value Ratio RS
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Independent Auditor’s Report

To the Readers of the Financial Statements of Tauranga Energy Trust and
Group

Report on the Trust and Group Financial Statements

We have audited the accompanying financial statements of the Tauranga Energy Trust and
Group ("the trust") and the group, comprising the trust and its subsidiaries, on pages 2 to 21. The
financial statements comprise the statements of financial position of the Trust and the
consolidated statement of financial position of the group as at 31 March 2011, the statements of
comprehensive income, changes in equity and cash flows for the trust and the consolidated
statements of comprehensive income, changes in equity and cash flows of the group for the year
then ended, and a summary of significant accounting policies and other explanatory
information, for both the trust and the group.

Trustees' Responsibility for the Trust and Group Financial Statements

The trustees are responsible for the preparation of trust and group financial statements in
accordance with generally accepted accounting practice in New Zealand and International
Financial Reporting Standards that give a true and fair view of the matters to which they relate,
and for such internal control as the trustees determine is necessary to enable the preparation of
trust and group financial statements that are free from material misstatement whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these trust and group financial statements based
on our audit. We conducted our audit in accordance with International Standards on Auditing
(New Zealand). Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the trust and group financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the trust and group financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the trust and group’s preparation of the financial
statements that give a true and fair view of the matters to which they relate in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the trust and group's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates, as well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Other than in our capacity as auditors we have no relationship with, or interests in, the trust and
group.
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Opinion

In our opinion the financial statements of on pages 2 to 21:

e  comply with generally accepted accounting practice in New Zealand;
* comply with International Financial Reporting Standards;

e give a true and fair view of the financial position of the trust and the group as at 31 March
2011 and of the financial performance and cash flows of the trust and the group for the year
then ended.

Other Matter

The financial statements of Tauranga Energy Consumer Trust and the group, for the year ended
31 March 2010, were audited by another auditor who expressed an unmodified opinion on those
statemnents on 24 June 2010.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of sections 16(1)(d) and 16(1)(e) of the Financial
Reporting Act 1993, we report that:

e we have obtained all the information and explanations that we have required; and
* in our opinion, proper accounting records have been kept by Tauranga Energy Consumer
Trust and its subsidiaries as far as appears from our examination of those records.

/(/F’Md

22 June 2011

Tauranga
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